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1.  Group recoganization and basis of presentation

The Company was incorporated in the Cayman Islands under the 

Companies Law (2000 Revision) of the Cayman Islands as an exempted 

company with limited liability on 7 April, 2000.  Pursuant to a 

Group reorganization scheme (the "Reorganization") to rationalize 

the structure of the Group in preparation for the listing of the 

Company's share (the "Shares") on GEM in August 2001, the Company

became the ultimate holding company of the Group on 16 August, 2001.  

Further details of the Reorganization are set out in the Prospectus.  

The Shares have been listed on GEM since 30 August, 2001.

The Group's financial statements have been prepared in accordance 

with generally accepted accounting principles in Hong Kong and  

comply with accounting standards issued by the Hong Kong 

Society of Accountants.

The Reorganization, which involved companies under common control,

has been reflected in the accounts of the Group, which comprised 

the Company and its subsidiaries, as a continuing group. 

Accordingly, the consolidated results have been prepared in the 

merger accounting basis as if the Company had been the holding

company of the other companies comprising the Group throughout

the three months and the nine months ended 30 September, 2001

and 2000 rather than from the date on which the Reorganization was

completed.  The Group held 65% interests in Beijing Angels for

the period from 1 January, 2000 to 18 February, 2000 and the

Group increased its interests in Beijing Angels from 65% to 100%

on 18 February, 2000.  Accordingly, the above results included

minority interests in Beijing Angels for the period from

1 January, 2000 to 18 February, 2000.

2.  (Loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on

the loss attributable to the shareholders for the nine months 

and three months ended 30 September, 2001 of respectively 

HK$6,760,000 and HK$2,236,000 (profit attributable to the 

shareholders for the nine months and three months ended 

30 September, 2000: HK$7,970,000 and HK$3,819,000 respectively) 

and on the weighted average number of 180,000,000 shares for both 

the nine months and three months ended 30 September, 2001 (2000:

180,000,000 shares for the both periods) which were deemed to 

be in issue during the periods assuming the 180,000,000 shares 

issued pursuant to the Reorganization described in note 1 above 

had been in existence throughtout the nine months and three

months period ended 30 September, 2001 and 2000. 

Diluted (loss)/earnings per share was not presented because there

were no dilutive potential ordinary shares in existence during the 

period ended 30 September, 2001 (2000: Nil).
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